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References on Administrative Costs for Equitable Services 

 

ESSA Section 1117 – Participation of Children Enrolled in Private Schools 

(a)(4)(A)(ii) Proportional Share – The proportional share of funds shall be determined based on 

the total amount of funds received by the LEA under this part prior to any allowable 

expenditures or transfers by the LEA. 

 

Non-Regulatory Guidance: Fiscal Changes and Equitable Services Requirements under ESSA – 

November 2016 

O-3 Equitable Services Under Title I – How does an LEA reserve Title I funds for administering 

equitable services for private school students? 

Response: From the proportionate share of Title I funds available to provide equitable services, 

an LEA may reserve an amount that is reasonable and necessary to administer equitable 

services. An LEA determines this amount separately from the funds needed to administer the 

Title I program for students in public schools. The LEA should discuss administrative costs for 

implementing equitable services during consultation with appropriate private school officials. 

(p. 30) 

 

TEA PNP FAQ Document 

3.8 Is there additional TEA guidance regarding reservation of Title I, Part A funds from the 

PNP’s equitable share? 

Response: Yes. The USDE Non-Regulatory Guidance: Fiscal Changes & Equitable Services 

Requirements Under the ESEA, as Amended by the ESSA, O-3, has clarified that O-3 is referring 

to direct administrative costs reserved from the PNP equitable share amount. The PS3099 

(Private School Services Schedule) and PS3001 (ESSA Consolidated Application, Part 1, Planned 

Reservation of Title I, Part A funds) will not be revised for 2017–2018 to reflect USDE’s 

guidance. Changes will be reflected in the PS3099 schedule in 2018–2019 to provide the Title I, 

Part A reservation from the PNP equitable share. 

The district must: 

 Consult with the PNP on any Title I, Part A direct administrative costs it plans to reserve 

from the equitable services share, 

 Justify that Title I, Part A direct administrative costs are reasonable and necessary, 
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 Keep detailed accounting ledger in district files of Title I, Part A direct administration 

costs and share breakdown with PNPs during consultation, and 

 Not reserve a higher percentage in Title I, Part A direct administrative costs for the PNP 

than it does for public school campuses. 

 

3.9 What is the Title I, Part A direct administrative cap amount which may be reserved from 

the PNP equitable share? 

Response: Generally, a district reserves up to 5-7% of Title I, Part A for administrative costs.  If 

greater than 10% is reserved from the total PNP equitable share, the district is at higher risk for 

TEA audit. 

 

8.2 What is direct administration?  

Response: The definition for “direct cost,” including application of direct administration cost 

may be found in 2 CFR 200.412 and 200.413. 

Direct costs are those costs that can be identified specifically with a particular final cost 

objective, such as a Federal award, or other internally or externally funded activity, or that can 

be directly assigned to such activities relatively easily with a high degree of accuracy. 

Salaries of administrative and clerical staff are generally paid out indirect cost. However, the 

cost can be applied as direct administration cost when following conditions are met: 

 Administrative or clerical services are integral to a project or activity; 

 Individuals involved can be specifically identified with the project or activity; 

 Such costs are explicitly included in the budget or have the prior written approval of the 

Federal awarding agency; and 

 The costs are not also recovered as indirect costs 

 

 


